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NOTE: 1, This summary of significant reports has been 

prepared primarily for the internal use of the 
'Office of Current Intelligence, It does not 
represent a complete coverage of all current 
reports in CIA or in the Office of Current 
Intelligence, 

2, Comments represent the preliminary views of 
the Office of Current Intelligence. 

3* Marginal letter indications are defined as 
follows: 

n A n - items indicating Soviet-Communist 
intentions or capabilities 

- important regional developments 
, not necessarily related to Soviet/ 

Communist intentions or capabilities 

^C 11 - other information indicating trends 
and potential developments 
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SECTION 1 (SOVIET) 


25X1 


^!SR. Pur p o rted Preponderance of Nomen Specia list a. A recent survey of 
the Soviet Press indicates that the.institutes of.the USSR Academy'of 
ences, more than a third of the scientific workers are women* Approxi— 
mately 380,000 women are said to be working as engineers and technicians* 
while over a million labor in the public health system. The same source 
revealsthat the number of women engineers and technicians has increased 
by 50,000 since 1950, with many participating widely in government adminis¬ 
tration and many elected to the Supreme Soviet of the USSR, union republics 
and autonomous republics. In addition, 500,000 women are said to- be deputies 

f T? 4 10001 s ® viet8 * hnmense progress is claimed for women in the national 
republics, as for example in the Turkmen SSR where they account for 70$ of • 
all workers employed in the public health system. In the ■ Karelo-Flunish SSR, 
is that 90 $ of all medical doctors are women, that hundreds of 

otners are engineers, agronomists, and zootechnicians, and that the great 

°f n ® 1 ^® ntar y “A middle school teachers are women. Similarly, 

with SSJ225°2S Belorussian SSR are said to ’be specialists 

.ml?*!?? L h ff her education, and in the Kazakh SSR. 12.2% of all 

rnuwfi^ S ^ S with a higher education are women* I £ >L 1 . 

P n reporldera ? ce of Sovlet wn specialists may be - 1 

lnff tnf retaining large numbers of men In the tony, thereby releas¬ 
ing to women the numerous specialists' positions available in other fields. 

S. AS 1 ERM EUg Ojg;. FINLAND. Soviet Sahmartna Pos sibly Sunk Off Helsinlrl 
Fi^ifh^a™i 3 ™ation :received by the OS NayalAttota Helsinki from 

smaller ereft , ouro ® a » thre ® Soviet destroyers and approximately seven 

h l 9 ?, n oonau cting wndetenainable operations tea 36 

that a Soviet^eOim i s f noe ® Jwly. The Finnish sources speeulSte 

«J £ * sul “ arln e has sunk in this area, since the operation involves 

££*? “ d markers. The Naval Attache notes that a 7,000 ton cargo 
veasel was sunk by a m i ne j n ap proximately the same area in I Q/ , 1 , 


"A" 




on iH .1 i _- ' « a a a a gA» Further information is available 

wL^Lrts th»+ n,^ 3TO ? d < . that .? reSented by tha US Naval A+ -taehe in Finlani, 
o reports that more information may be available about 14 July. 



greasing US ""V T +° n T ”Tfp— <1. & a note trans- 

' re looted us 5 e ®» T t ? e ftm B arian Government has categorically 

? °L 7 , July lab P"S « a "brazen” attempt to inter*. 

deSares^that th?^, affalrs ° f tM Hungarian Peoples Republic. The note 
“f at the °P en support granted by the US to Hungarian Fascists 

f e T ies of the H™g a r-ian working peopleTirwSl as the use 

rektiorn S Ration 10 Budapest as a spy center, is rendering normal 

ditiona"?n b +^'52 00Untrie3 difficult. Instead of rectifying co£~ 

of GS where, according to the note, the most elemental rights 

of freedom are being flouted and a campaign of’terror is be^ wa^d, to 

* 
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Jf att f Q P t f n f to teach the Hungarian people a lesson on 
atei itB own busineaa." H YmrSm? 

Lfomation act/ftf™ 0 ^ 0 !? lt wmad discontinue ita cultural and 

a °* lvltiea in Budapeat. However, the US rejected the Hun-^ 

^ ^ying aotivitiea of lta Legation atafj 
;Ub ?i ed J the Hongarian chargea aa a brazen and futile 

people that d t» S?n de6 ? frlend f hl P «»* confidence of the Hungarian 
people that the US will not ceaae to concern itaelf with theirplight. 
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SECTION 2 ; (Eastern) 



MALAIA - New Political Party to Play Significant Role . The US Consul 1 in 
Kuala Lumpur estimates that an'extremely important period in Malayan 
political affairs is beginning* This period was heralded by the announce¬ 
ment in early June of a non-communal (i»e* 5 no restrictions as to race or 
creed) political party by Dato Onn bin Jaffar, a skilled politician and 
recognized spokesman of the Malay population* Onn 5 a "Independence of 
Afelaya Party” aims at self-government within ten years, the M Malayanization M 
of the civil service, and welcomes members from the three major racial 
communities of Malaya-Chinese, Indians, and inlays* There are indications 
that Onn cleared his proposals with the British authorities,, who, the 
Consul speculates, may fear lest outright opposition to the apparently 
inevitable trend toward self-determination encourage extremism and the • 
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ESA Pact . Proposals for 

transmlU^Tusfl^Yi^ ECA have been 

French Economic CoupYiot iS Indochina Y f^nc f oreJ f n 0m ° e and the 
of the changes proposed Le of US J® gation * Although most 
Saigon differ 3 *5 f ™ tLY , ? Or ^ n0e > the P™P°oals made in 
del^ signing YVY YlY Parls * a s i^tion which will, 

considerable importance to an aiwmH . r b more weeks* The Legation attaches 

which might beconstrued\s giving *? the Eoonomic Counselor 

of counterpart funds ^ french a v ^ to power over the use 25X1 

reports fro^fsL^IhaTth^reglonl^R'Y T Dla ° us Sg. d -Consul Blancke 
Consulate coul^sendl code meeoagffo^°?.o ^ aSked “ the 

Legation Saigon, has queried Blancke whet.W h ST** ** 0118 connection, 
code message is concwned strS with r tell T 8 the Proposed 
might relate to sueh broader Si Cr033 “ atters ° r Mother it 

The Legation would also Ae totnowthttheteri^r 3SP ! CtS f ° r "^tiation. 
use French channels and notes that R f d Cross does not wish to 

ing Bao Dai in VietniT fear a ™ ^ 8ment S * P ublio opinion, includ- 

ment if an armistice is obtained com P roini3e settle- 

opposition party in Saigon states th,+ Th ? 1 f ader of the Dai Viet 
over a report that the French ds greatly concerned 

offer large conwssioLto Ro"cM ,Zh S f aut * horlties *re prepared to 

t ^aetual Chinese CoS^it ^iont 8 63satd on of host il i- 

capaCTe Vd ® tnanese gWaliy consider- 

t^th1o a ^t?nh°^ U ?o?? n f“ V 5' recall that 


25X1 


that the 


renen are 


the French ^llaborated with Ho Chi W nh^n ?o^ n ? UV T* recal l that 

of non-Comunist organizations in Tonkin '^r* 946 *^ the forclble suppression 
over a period of several ^ feela - 
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Mucelo repQr > t3^t/iaL' e apecuIatlve°3tor£g3 °* >Anba 3 3ador 

political unification ln the «S, on the 

amongst the already over-sensitiv?^™ 1 '^ ar ® provokin g a sharp 

tend to s upnort. - f f"u LUL ^°n° mClals - *»<* Tories 

L . I 0«ffll ! ft e fl"‘ 1,6 t !' es l at5 of the armistice, 

ing among U« houtji horeans'ttat"the ON mai/ho 47 f 8 8 wides P read feel- 
in the lurch in an overwhelming rush for P J 8I ^ lng leave thera 

that a future settlement mav result a LS®*' There is apprehension 
time when ROK forces are not suffice? Wi ^ awal of m troops at a 

security against a better arme^althnS stro ^ to S^^ntee the ration's 
North Korean force. 5 although possibly numerically smaller/ 

JAPAN* Leftist go r^no Entering T 

Investigating smuggl ing activitl lf E f?H ii^ ' 1:l 7 V * / Governm ®nt committee 
tl^ > + t f“ idWa7 be tween southeaat^Korea a ^5tS.'( Ja Pa«ese island situated 

oi^th J?! 300 : 400 Koreans ent^w Jao^ mL^ 3 !* a ®atimated 
of the illegal entrants are bellfiv«H ille S al ^y ®ach month* Most 

political assignments. ^ Vfiri ^ ^£™muni S t 3 with important - 

moot of which i s lafUs fel m dined Is a s < 1116 Korean. minority. 

to Japan's internal security. Ini£nifleant potential-threat 

legal Korean residents, it is'bSieved^w l^ 6 a PP roxl ^tely 600,000 
600,000 illegal Korean ’entranto^eX^lp^. ^ 

** 12 rai^r ^fhf^f - lM Sd. ae Japanese police on 
ordered its operations suspended! S uoliee gen ° 7 throu ^ hout Japan and 

S^rae^o f ° 4 ffarty! r a?Ced 

^ess !^S^ee\he ^annanisl^ 

Inimical to the Gccuktto^" T^L f^ed at "acts. 

downs on the Communist press wHHnh + + °T a series of crack— 

"AKAHATA” 0116 o rr*K press which started with SCAP* S SUSnAn.eS'? r.ve «•#* 
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SECTION 3 (WESTERN) 
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"C 11 AUSTRIA , New Wage-Price Pact Near ly' Ready 0 Negotiations for Austria*s 
, . . flith"'wage-price agreement are reported to be in the final stage, with 

last details being settled by the Economic Directorate (a group consist¬ 
ing 'of all "but two members of the Cabinet) 0 ..The rent question will be 
postponed until fallo Chancellor Figl has urged the people to remain 
calm and confident, asserting that the Soviets will not back Communist 
j effor ts to ■ ^ noite riots agains*t the new agreement 0 \ 

25X1 | _ L COMMENT g Last September, the fourth wage-price agreement 

S6t oil a chain of Communist-led demonstrations, strikes,.lockouts, and 
workers®..ultimatums, without direct Soviet support, Non-Communist sup¬ 
port was obtained because, the eleventh-hour agreement had left no time 
to explain the pact to the workers a The present negotiations, however, 
have received much publicity. It is not expected that the Soviets will 
back the Communist Party,, which,by itself, will not be able to create 
much trouble when the agreement 1 is announced. 
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S22SJk2l«££g2M.fcy Iranian 0U Shutdown. French oil 
oompaj^selaH' that the IrMKK'sKiEaown'wIIl have no appreci- 

?*, on . th9 orude . °ll supply situation in France since Ira£ ? 

S?PP^® S ond y ^ on percent of French requirements. I 1 ocy 

51) CCMTOr Iraq is the source of almost threUsu rths of F rench - ' 25X 

of^SeisMl^ 3 ^, + B ? fore th ® wa rthp Western Hemisphere sup^Ued^osi 

bn dollar la ? r ? # ??* us consumption and French restrictions 

& dfi££E2£ ^ e f ed f hl ! situati0n ” n* ^ench have been hope- 

are afra-M +h +*? ^tS? 01 **' 3 ^ rom ^^in -America, however, because they 
are afraid that hostilities might cut off their Near East supply. 

B " ; TOSsfe* P m° S Chamber 'by' Narrow Vote. The 

oi^A e de^bnse^bi^ a by I tte 9 close i Votb^f^258 n to a ^0^^iLnce - th^Cto'i^+^ a ^ 

debhties^it^is^l 3 !.^ 06 de ^ d ® s ,. aid can count upon another 12 Republican 

and. social refom S^dertL^^if XaM^ 

fe*? tiffin 


ense 


as 


>ortant Changes in the Cablet are urgent, i 
CO MMENT ; The narrow margin by which the tivil 


l 


25> 


1 ~ . _ -ro--* 1 iiu4.i/u uiiti U1VXJL 

thfchiisti^^f 1011 r tS in **»^Christian^Democratio & P^byfb^fthAt 

f■S sss&k’S.e £r4 r 

strong opposition to the bill is motivated by fear of the additional 

ss.'-Tix fes 

Gaeperi to retain these two Ministers iTthfcabi^t. D ® 
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,. P^glble Rel axation of Res trictions on Ball-bearing ExobrtS * 

^-S^dxi Tn^SlgnVt'ye, referringInf orZS n FK 'a -rff^f t h Re 

,, _. a ® c ’®®^ to ship strategic ball-bearings to Poland, implied 

elff ht n^+ ° bllg ? d t0 d0 Nowise nhen a new t rade agreement 
is negotiated in October. / rnmirnwr, • n,~ 

rVmnh’e? 3 t 63 ^ f ^renuous ei'i'orts by the US with BHEIsTTand ' " 
+ . e J? h su PP or t> the Swedish ball-bearing manufacturer SKF. with the 
it approval of the Swedish Government, is hot accepting any new 
orders fromthe USSR or its satellites for non-standart beaXsiso- 
°®P® d strategip bearings) (see' OCX:Daily Digest, 26 Feb 51 and 2 Mar 5] 

' tri-partite-' formula of size limitation to ' 

restrictinnn^riii * ! ai ^, of the C00011 countries to abide by the 
restrictions .win undoubtedly result in Sweden's relaxing its controls 

nLd°d fr °^i ed by 3 Polish deraand f °r bearings in return for vitally 
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De Gasperi links Tri-partite Trieste Declaration' and Atlantic 
Amid shouts o^ ^Viya Tr^-este 11 an& questioning by raejribera 

of all parties Ip the Senate, Premier De Gasperi stated that (1) Italy 
can only follow the policy of the Atlantic Pact, of which the tri-partite 
declaration of {iarch 19k8 about Trieste is an integral part and (2) Italy 
desires to solve the Trieste problem by direct negotiation Tilth Yugoslavia 
He rejected projtopals for the denunciation of the peace treaty In retalia¬ 
tion for AMG»s cutting off of Triestine courts from Italian judicial 
authority, and saiji that the Government ‘would try all possible solutions 
not excluding ah appeal to the kagud international Court. De Gasperi 
minimized other complaints voiced about Trieste in the Senate. Political 
circles in Robe interpret the linking of Trieste and the Atlantic Pact 
as a warning that Italy J s continued adherence to the Atlantic Pact might 
possibly become doubtful if Trieste is not returned to Italy. Meanwhile, 
it appears that Christian Democratic leaders and national jsts in Trieste 
ara nrnmotlng.ftne current agitation. ] 

COMMENT: In defending the Governments policy toward 


25X1 



the Trieste issue,; De Gasperi appears (1) to have remained within the 
formula proposed by the US, UK and Prance for the solution of thl 3 Issue 
and (2) to be concerned that growing Rapprochement' between Yugoslavia 
and the West may be made at the expense of Italy. In the absence of 
imminent war, any solution of the Trieste issue not acceptable to the 
Italians, would strengthen neutralist aM| nationalistic elements and 
threaten the stability of the Government.' 

" B " SPAIN . Spani sh'Piretender Denies Negotiations with Franco on 

Spanish Pretender fton Juan caFgg^c 
offici^-^ui Lisbon that General Franco had asked him to renounce Vila 
rights to .the throne of Spain in favor of his 13~*year old son. Prince 
Juan Carlos. Labeling the story a typical, Franco "trial balloon 11 , Don 
Juan said that Francos representatives in Lisbon "obviously would not 
have the temerity to make such a proposal to me aS they know full well 
its rejection would be a foregone conclusion." The Pretender expressed 
the belief that Franco is now banking heavily on US military and economic 
aid to bolster his prestige. -If Franco receives this aid, Don Juan 
added, he will continue his "stalling tactics" and postpone in definitely 
y— a practical cons ideration of.the subject of royal succession. | 25X1 

I „ | ' COMMENT :- Don Juan*s reaction was fully anticipated- 

(saeOCI Daily Digest, £6 June $1 and 11 July 5l). Any genuine attempt 
by Franco, to seek a rapprochement with the Spanish monarchist opposition’ 
would represent a desperate move to forestall the threat to his regime 
that would result from ’ fsiiw£. to obtaisr^substantial USveconomic' aM 
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- ,SECTION 2 (EASTEEN) ' 

” B " 1 B gxyt-Iapopt Bank Loan Reportedl y Presented to M anta for Ratification 

ST®, f e ^ts from Tehran state that Prime Minister Moaeadeq' has introduced a 
m Parliament, u rging ratification of the Export-Import Bank Loan, I- 

r anln 4.-— —jc—/ ®MSEs Although Mossadeq has stated in the past that— 

heZaZZ? 0U resouroes should oaks all foreign loans Unnecessary 

vithZ ^a ^ i 5 di ? ated hla interest in this loan in his conversations 

av^iilblftSef l f F f climent d g e ® ratify the loan, which has been 

Bank will , P (s ® 9 Caily lgest 12 Jul 51), the Export-Import 

■that income -fVnm +w Z t P° s l^i° n » There is no assurance at present 

eortenZZZ^ ° n ZH, be aTOllable t0 s «rvice the loan. Failurrto 

^° anp however, will lead to charges by Iran that the IB Is annlvin# 

Iranian°conf idence^ln 8 ^^ 0 ® , ^ Win P r9SUBab;l 7 further weaken 
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